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Explanation of the Nature of the PusLic Funps,
commonly called the Stocks.

FHSEH T a period of time when the
o A credit of Great Britain is at the
Y 3536 ! higheft degree of reputation,
and her fecurities for the loan of money
are efteemed the beft in Europe, not only
by her own fubjects, but likewife by

B 3 all
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2 EVERY MAN

all unprejudiced foreigners; a full ex-
planation of the nature of thefe fecurities
merits the attention of all ftrangers, as
well as of the natives of England, on
whem Providence has beftowed any por-
tion of wealth, that is not employed in
commerce, or laid out in landed eftates
for where will they find fo fafe a repo-
fitory for their money, and on fuch ad-
vantageous terms as the public funds of
England afford ? Higher intereft may in-
deed be obrained, but then the fecurity
is not quite fo good.

A company or fociety of merchants
trading to any part of the world, may
fuffer lofles of various kinds, fo as to
leflen the value of the principal fum ad-
vanced them, and to oblige them to lower
their dividendsy; while, on the other
hand, private fecurities are ftill more
hazardous : fo that it neceffarily fol-
lows, that the government fecurities
being the fafeft, are the moft advan-

tageous
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HIS OWN BROKER. 2

tageous to lay out money in. But for
want of rightly underftanding thefe fecu-
rities, great numbers of perfons, efpe-
cially in the remote parts of the king-
dom, lofe the opportunities of engaging
in them, and often lend their money,
to their great lofs and difappointment,
on private fecurities.

Befides the utility of being converfant
in the nature of the funds, it will afford
a fecret fatisfaction to the public in gene-
ral, to fee by what ealy methods a free
government raifes the large (but necef-
fary) annual fupplies, for carrying on a
heavy and extenfive war, in comparifon
of thofe grievous and oppreffive meafures
taken in defpotic governments, on the
fame emergencies.

Surely the breaft of every Englifh-
man muft glow with rapture and admi-
ration, when he confiders, that while the
unhappy fubjeéts of the other powers
engaged in the prefent war are quite ex-

B4 haufted,
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4 EVERY MAN

haufted, and thoufands of them totally
ruined, by the demands made on them by
their arbitrary monarchs, he is volun-
tarily contributing towards defraying the
public expences of his country, in a man-
ner that is {o far from being a burden to
him, that, on the contrary, he is ferving
himfelf at the fame time, by lending his
money on parliamentary fecurity ; and on
conditions, that though they are not quite
fo profitable as fome others, are yet in-
fured by the credit of the nation, which
exceeds all other fecurity whatever.

The prefent GoverNMENT Funbs are,
Three per Cent. Bank reduced Annuities.
Three per Cent. cenfolidated ditto.
Three per Cent. ditto, 1726.
ditio, 1751.

Three 1 per Cent. ditto, 1756.
Three ;. per Cent. ditto, 1758.
Four per Cent. ditto, 1760.

Three per Cent. Subfcription, 1761.
Long Anauities, — — ditto.
Lottery Tickets.

Thefe
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Thefe are what bufinefs is daily tran{-
afting in, and are extracted from one of
the printed lifts publithed by a broker,
which printed lifts are to be had daily,
(about one o’clock in the afternoon) at
any of the brokers offices near the Ex-
change ; and at fome of them may be
feen ftuck up at the windows. 1 chufe
to diftinguith the above, from all the
other funds that are inferted in thefe lifts,
or printed in the public news-papers,
under the general name of ftocks, that
the public may be acquainted with the
difference betwixt the funds of particular
focieties, and thofe of the government.

The word Stock, in its proper figni-
fication, means, that capital in merchan-
dife, or money, which a certain number
of proprietors have agreed to make the
foundation for carrying on an united
commerce, to the equal interelt and ad-
vantage of each party concerned, in

B ; propor
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6 EVERY MAN

proportion to the fum or fhare contri-
buted by each.

A number of merchants uniting, and
applying to the government for an ex-
clufive charter, to prevent others from
engaging in the fame commerce, and for
a power to raife money by an open fub-
fcription, in order to form their Stock,
or CariTaL, are generally denominated
ComMPpaniIEs.

A conjuné&ion of three or four perfons,
who jointly contribute different or equal
fums, towards forming a general Stock
to trade with, is called a CoPARTNER-
suip; but the fum of money, or the
value of the merchandifes they begin
trade with, is flill properly called their
Stock; and fo is the Carirar with
which any fingle man carries on his par-
ticular bufinefs.

From this definition of the word it
follows, that the application of it to the
Lt
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Iit of government fecurities, here in-
ferted, is highly improper, as they are
abfolutely public DerTs, and not
Stocks, for they are all aids granted by
parliament to the government, to enable
it to defray the public expences at fundry
times, and on fundry occafions; and
have been borrowed of the public on the
different conditions contained in the fe-
veral alts of parliament by which they
were raifed ; one of which conditions is,
that they fhall be redeemable by parlia-
ment, or, in other words, that the par-
Bament referve a power of paying off
thefe fums borrowed of the public.
However, in all this there 1s not the
leaft thadow of Stock or CariTaL ; but
what amply fupplies the place of it is,
NarionaL Crepit, on the ftrength
of which the Narionar Dest has been
contrated ; and fo long as the govern-
ment can keep this Crepit in reputation,
which it will always be able to do, while
it can find ways and means of paying

the
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the annual intereft of this debt, in the
fame punctual manner that it is paid at
prefent, {o long will NaTionar CrepIT
fupply the place of Stock to the go-
vernment ; and will be a better fecurity
for money than a fhare in the Stoek of
any company whatever, for reafons which
I fhall give in their proper place: but
whether this NaTionar CrepiT, which
is able to engender fuch large Na-
TroxnaL DesTs, is advantageous or not,
to England in general, is a queftion in
politics too nice for us to decide, and
foreign to our fubjedt.

The Stock or CariTaL of our public
companies, has been raifed by authority
of parliament; and by the fame authority
has been confined to a certain fum; fo
that as foon as the fum allowed to be
raifed was completed, the number of pro-
prietors was afcertained and completed
alfo, and no perfon whatever could after-
wards be admitted on the fame footing 3

but
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but as every proprietor had a power re-
ferved to him, his heirs and executors, of
transferring or afligning over his right in
the faid Stock, to whom he thought pro-
per—this laid the foundation of opening
transfer-books ; and of appointing par-
ticular days and hours, for transferring,
affigning over, and accepting ; or, in
other words, for felling and buying of
STock.

Every original fhare of a trading com-
pany’s Stock muft greatly increafe in
value, in proportion to the advantages
arifing from the commerce they are en-
gagedin ; and fuch is the nature of trade
in general, that it either confiderably in-
creafes, or falls into decline 3 and nothing
can be a greater proof of a company’s
trade being in a flourifhing condition,
than when their credit is remarkably
good, and the original fhares in their
Stock will fell at a confiderable pre-

mium,
This

© in this web service Cambridge University Press www.cambridge.org




Cambridge University Press

978-1-108-02582-9 - Every Man his Own Broker
Thomas Mortimer

Excerpt

More information

10 EVERY MAN

This, for inftance, has always been
and ftill is, the cafe of East InpIA
Stock in particular, not to inftance any
other. The prefent price of a fhare of
100/, in the company’s ftock is 134/
The reafon of this advance on what coft
the original proprietor only 100/ is, that
the company, by the profits they have
made in trade, are enabled to pay 6/. per
annum intereft or dividend for each 100/

fhare,

But then it is uncertain how long they
may continue to make fo large an annual
dividend, efpecially in time of war ; for
feveral circumftances may occur (though
it is not likely they fhould) that may
moleft their trade in their fettlements, and
diminith their profits ; while, however,
there is even a poflibility of this, the pre-
mium muft be precarious; and though
it is a great advance on the price given by
the original proprietor, yet for a perfon
who has money to lay out at prefent, it

is
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